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COUNCIL ROCK SCHOOL DISTRICT 
 

Questions and Answers on the November 5, 2013 Referendum 
Question to Eliminate the Occupation Tax by Increasing the 

Earned Income Tax. 
 

The referendum question: 
 

Do you favor eliminating the Occupation Tax by 
increasing the maximum rate of the Earned Income 
Tax from 1.00% to 1.17%, with the requirement that the 
increase be used to eliminate the Occupation Tax? 

 
The Council Rock School District Board of Directors approved the above referendum 
question to be placed on the November 5, 2013 ballot. The referendum may cause a 
change to the district’s tax structure.  If the referendum is approved by the voters of 
Council Rock School District, the Occupational Assessment Tax (OAT) would be 
eliminated and replaced by an equivalent amount (an increased rate) of Earned Income 
Tax (EIT).  Following are answers to commonly asked questions to aid understanding of 
the proposed change: 
 
What is the OAT? 
 
The OAT is a tax on an individual’s job title. The Bucks County Board of Assessment 
has placed values on the occupation classifications on several levels and categories.  The 
taxing jurisdiction, in this case the Council Rock School District (CRSD), levies a tax 
millage on that value to produce the amount of tax owed by the individual.  The millage 
rate in CRSD is 400 mills. This rate is multiplied by the assessed value of the title. For 
example: The title “manager” is assessed a value of $500. Therefore, a $500 assessment 
times (400 mills or 40.00%) = $200 base tax. 
 
The OAT has been in CRSD since 1969.  Overall, it is a tax that targets those who are 
working and serves to reduce local reliance on real estate taxes. Current Council Rock 
real estate taxes would be 3.4% higher without this offset. The assessed value of one’s 
job title remains fixed and the tax rate has no bearing on the taxpayer’s income. 
 
What is the EIT? 
 
The EIT is a tax on an individual’s earned income (salaries, wages, commissions) and 
net profits (gains from a business, profession, or enterprise).  Income generated through 
interest earnings and dividends, social security benefits, and income from pensions are 
not taxed under the EIT.  The EIT also serves to target those who are working (similar to 
the OAT) however the rate of tax is the same for all payers and is based on income. 
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Why this Change now? 
 
The OAT has been one of the most controversial issues in the district since its inception.  
Most residents who complain about the tax often note that their argument is a “fairness 
issue”. The OAT is a tax on job title only (by law) and is reflective of and does not 
consider ones income.  Act 24 was signed by Governor Tom Ridge on June 22, 2001 and 
allows school boards access to additional EIT revenue to replace OAT, as long as the 
voters of the district agree in a referendum.  The Council Rock School District Board of 
Education can offer the referendum, however, only the voters can actually cause the 
change. The referendum is a vehicle to allow the voters in Council Rock to decide if the 
OAT should finally go away, or remain as is. 
 
What happens to the current OAT if the referendum is approved? 
 
The OAT must be eliminated (July 1, 2014) and cannot by law be reinstated.  It may be 
replaced by an equivalent EIT dollar amount (to the district). The earned income tax rate 
would be a maximum total of 1.17%. Some individual taxpayers will pay more, some 
will pay less, and some will see no change at all. The new EIT rate would be effective 
July 1, 2014 and no occupation tax bills would be levied for July 1, 2014. On April 15, 
2015 Council Rock residents would file a Keystone Collections return under a “split” rate 
for the ½ year of the new tax.   The Keystone Collections return for April 15, 2016 would 
be the first full year of the new tax rate. 
 
As resident of Council Rock School District, am I currently paying EIT now? 
 
Yes, but only if you have earned income as noted above.  Currently you pay a 1.00% 
“wage” tax to the Keystone Collections Services in all municipalities except Wrightstown 
Township which is 1.15% (Township Open Space Referendum added an additional 
0.15%). One-half (or 0.50% and 0.65% for Wrightstown) of this tax goes to the township 
in which you live, and the other half goes to the school district. As noted above, the 
1.00% rate would increase to 1.17% on July 1, 2014 (for an increase of 0.17%). The 
district would receive the 0.50% (existing) plus (the new) .0.17% for a district total of 
0.67%. The local municipality in which you live would continue to collect their current 
0.50% for a maximum total to Council Rock residents of 1.17%. The total tax rate for 
Wrightstown Township residents would be 1.32%.  The Township would continue to 
collect 0.65% and the district would receive 0.67%. 
 
Most taxpayers who work in Philadelphia and New York are exempt from the EIT 
because they pay city wage taxes.  If you are subject to these taxes, the change in EIT 
will not apply to you. 
 
I am retired and pay neither Occupation tax nor Earned Income Tax; does this 
mean the referendum has no impact on my taxes? 
 
No. There are three expected impacts of referendum passage on the taxes of retired 
citizens of the district: 
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1) Referendum passage will reduce tax collection costs and, therefore, will generally 
lower tax burdens to retired individuals through increased efficiency of the 
Council Rock School district. 

2) Referendum passage allows use of more Earned Income Tax as an alternative to 
real estate taxes in the budget. This alternative may be more sustainable within the 
community since Earned Income Tax is significantly simpler to comply with and 
more inexpensive to collect than Occupation Tax. Alternative sources of revenue 
to Real Estate Taxes create opportunities for a lower burden on Real Estate Taxes. 

3) Referendum passage could also lead to the elimination of the Per Capita Tax, a 
$10 tax that all retired citizens pay.  Collection costs of the Per Capita tax are 
shared with the Occupation Tax. Following elimination of the Occupation Tax, 
the collection costs of the Per Capita Tax will rise to greater than 25% of revenue. 
The school board has indicated this increase would lead to elimination of the Per 
Capita Tax. 

 
If this new tax is approved, won’t this just require more bothersome tax papers? 
 
Not necessarily.  For most individuals it will reduce the number of bills and paper you 
get.  You will still file your Keystone Collections return on April 15 of each year.  You 
will just use a different rate.  You would not get the OAT tax bills in July of 2014. It may 
require some additional work by your employer to withhold the tax (a little at a time) at 
the new rate. Self-employed individuals may wish to do quarterly filings with the bureau. 
 
Once instituted, can the new EIT rate limit be increased from year to year? 
 
No.  The new maximum EIT rate established by this referendum cannot be changed by 
the school district.  As individual taxpayer’s earnings change, the amount of EIT they pay 
will vary as well (up or down).  
 
What happens if the referendum is not approved by the voters?    
 
The OAT will remain in place as a tax millage option for the district as it prepares the 
budget each year.  Residents will continue to pay the OAT based on their job title 
assessment.  The current EIT of 1% that already exists would remain the same. 
 
If the change is approved, and I end up paying more money in EIT Taxes, won’t the 
district get a “wind fall”? 
 
No.  The new EIT rate is calculated to “offset” the lost revenue from the OAT dollar for 
dollar.  Mathematically, the new EIT rate will in essence provide the same revenue for 
the district.  As noted earlier however, individually, some taxpayers will pay more and 
some will pay less.  In the long run, if the local economy grows, the district will collect 
more in EIT. Of course the opposite is also true, if the local economy falters or slows 
down, the district EIT income will mirror that as well. 
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Do I need to pay my current OAT bill for July 1, 2013? 
 
Yes.  Regardless of the referendum, the OAT remains in effect through the school year 
beginning July 1, 2013. Additionally, the law allows for delinquent collection of any 
OAT from this or past years to continue indefinitely. 
 
If the change is approved and the community becomes wealthier with higher Earned 
Income, won’t the district get a tax “wind fall”? 
 
By state law, the increase in the maximum Earned Income Tax rate must match the 
eliminated Occupation tax revenue using the audited district budget figures of 2009. In 
2009, as now, the Occupation Tax funds about 2% of the district budget.  Even with a 
100% increase in the community’s Earned Income, this tax would contribute only 4% to 
the district budget.  Should this be considered too high, then the school board could 
decrease the Earned Income Tax rate, or, alternately, the school board could use the 
increased Earned Income Tax revenue to decrease Real Estate Taxes. The choice of how 
to fund the budget with changing revenue is up to the community’s elected school board 
members. 
 
Is the referendum a tax increase?   
 
The passage of the tax referendum is poorly described as a tax increase for three reasons: 
 

1) How each individual taxpayer is affected depends on their occupation and earned 
income (that excludes social security, pensions, 401K income, capital gains, and 
dividends).  For any individual taxpayer, the referendum may decrease their taxes, 
leave their taxes unchanged, or increase their taxes.  See the tax calculator at 
http://taxcalc.crsd.org. 

2) The legal meaning of the referendum upon passage is that the Council Rock 
School District must eliminate Occupation Tax (a 100% decrease in that tax) and 
then may increase the Earned Income Tax paid to Council Rock from 0.5% to a 
maximum of 0.67% (a 34% increase in the maximum permissible Earned Income 
Tax rate, or a maximum permissible increase of $170 per $100,000). 

3) Following referendum passage, tax collection costs will decrease, meaning that, 
overall, less tax will be required to run the district’s budget. 

How can I calculate the impact of this change on my taxes? 
 
Use the two-step process below: 
 

1. Calculate the additional EIT you will pay by multiplying your estimated 
earned income for 2014 by 0.17%. 

2. Subtract the result obtained in step 1 from your 7/1/2013 occupation tax bill. 
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Example A: If your estimated earned income for 2014 is $42,500 and your occupation tax 
is $160.00, you will pay $87.75 less in tax. 
 

1. $42,500  X 0.17 = $72.25 
2. OAT of $160. - $72.25 = $87.75 tax reduction 

 
Example B: If your estimated earned income for 2014 is $150,000 and your occupation 
tax bill is $240.00, you will pay $15.00 more in tax. 
 

1. $150000 X 0.17 =  $255.00 
2. OAT of $240.00 - $255.00=  $15.00 

 
 
The Council Rock School District website www.crsd.org contains an Occupation 
Assessment and Per Capita Tax liability Calculator for Individuals.  For more 
information please feel free to call the tax office at the Council Rock School District at 
215-944-1090.   You can also send questions to Council Rock on this issue at 
referendum@crsd.org. 
 
 
 


